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TRADER AGREEMENT

This TRADER AGREEMENT made by and between Prop-Trade LTD, a company incorporated at the British Virgin Islands, company no. 1558670, (the “Company”) and trader-
__________________  
(I.D number)

__________________ 
(The “Trader”) 

Whereas, the Company is a private firm, engaged in securities day trading and swing trading in the US stock and other securities markets (hereof: “Trading“);

Whereas, the Company owns a trading account (the “Trading account“) with a registered broker, through which the company's trading is commenced;

Whereas, the Trader wishes to engage in trading with the company's capital;

Therefore, In consideration of the foregoing and the covenants herein contained, the Company and the Trader hereby agree as follows:

1. Trading capital

1.1. The Company agrees to allow the Trader personal and limited access to the trading account and the company's trading capital, pursuant to the terms of this Agreement.

1.2. “Access to the trading account“- means using computer software, provided by the company or a third party to the trader, that enables the trader limited access to the trading account, through the Internet (“the platform“) in case of computer or network malfunction, Communication with the company can also be made by phone, fax or Email, by identifying the trader according to the company's regulations

1.3. The scope of use and access given to the trader to the trading account will be according to Schedule A and Schedule B attached hereof, and pursuant to the terms of this Agreement. 
2. Trading while using access to the trading account

2.1. By accessing the account, the trader will be able to trade with such amount of capital as determined in schedule A. All trading profits made by the trader will be added to the trader's deposit, at the end of each day.

Accordingly, All trading loses made by the trader will be deducted from the trader's deposit.

2.2. All trading and administrative fees, including charges for the execution and clearing trades, charges for interest expenses for each position held, fund transfer fees, margin call and Buying power penalty charges etc

(All hereinafter: "expenses"), all as determine by the company's clearing broker and or the company, shale be deducted from the trader's deposit. 

2.3. Upon the trader's request, the company shall distribute back to the trader, any part of the trader's deposit funds, not securing any trade, according to the trader's payout percentage. The remaining expenses will be added to the company's capital. Usually, the company distributes the funds to the requesting traders every Monday, pursuant to the trader's request. The company may delay the fund's distribution if any check proceedings are needed to prevent fraud, resolve any disagreement with the trader, etc. The Company may offset all amounts owing to it by a Trader against any amounts that would otherwise have been distributable to such Trader. 

2.4. All administrative services will be provided to the trader by Prop-Trade LTD, A corporation incorporated at the British Virgin Islands, offices located Beit Hadfose 12 , Jerusalem 94512, serving as the company's proxy in relation to the trader and the execution of this agreement. Anywhere in this agreement regarding the company, shall also include Prop-Trade LTD. 

2.5. The company may charge the client with interest and/or treatment fees and/or other fees, including legal fees and expenses, in regard to any amount owed to the company by the trader.

2.6. All trading and other orders must be transmitted to the Company for execution. The Company shall have the right to stop the Trader from trading at any time. The Company shall also have the right, but not the obligation, to impose upon Trader a stop profit level for the day, to lock in Trader’s intra-day gains or stop losses. The company may act in the trader's account, at its sole and absolute discretion, in order to close any trade, at any time, if, at the sole discretion of the company, the trade(s) are putting the company and/or the company's funds. 

2.7. Trader will not be entitled to interest and/or dividends and/or any voting rights and or any other rights in connection to the securities and/or funds in the company's account. The trader will only be entitled to the funds present in his deposit, pursuant to the trader payout percentage. 

2.8. The foregoing provisions and the other provisions of this Agreement relating to the maintenance of the deposit are intended to comply with the Code and Regulation, and shall be interpreted and applied in a manner consistent with such provisions. The Company shall make any adjustments that are necessary or appropriate to maintain equality between the Capital deposits of the Traders and the amount of Company capital reflected

On the Company’s balance sheet as computed for book purposes in accordance with the Regulations.

3. Termination of the agreement

3.1. Either party may terminate this Agreement at any time, without stating any cause, upon written notice via mail or email to the other party. Once notice has been given, then the following actions shall be undertaken. The Trader will be responsible to immediately close any open positions and immediately cease trading, and the company shall have the right to give orders to the company's broker/dealer to close all of trader open positions. The Company shall compensate the trader with his Adjusted deposit Capital, according to section hereof and any other provisions of this agreement.

 If the deposit capital is less than the Trader’s losses and/or expenses, the company will request the balance to be paid by the Trader, within five (5) business days upon such request in NIS or $ currency . If the trader fails to meet with the company's request, the trader will be charged with 100$ legal treatment fee and 3% monthly interest will be added to the trader's debt each month, all without harming any other right reserved to the company. 

3.2. Trader access to the trading account will be removed.

4. The Trader represents and warrants to the Company that:

4.1. S/he is familiar with all the rules, regulations and statues of all state and federal agencies which regulate securities markets as well as the constitution, rules, by-laws, regulations and customs of all applicable

securities markets, associations, exchanges and clearing houses (herein collectively referred to as the “Applicable Rules”) and will fully comply therewith; s/he will promptly notify the Company in the event s/he becomes aware of any violation or non-compliance with any of the same or the commencement of any action, suit, proceeding or investigation involving the Trader’s performance of his or her securities trading business. 
4.2. S/he understands that trading securities involves a high degree of risk and the Trader represents that s/he has such business and financial experience to evaluate and assume such risks and that neither the Company, its officer, employees, corporate affiliates and agents have made any representations of warranties as to the profitability of losses that may accrue as a result of trading securities hereunder nor have they passed on or endorsed the merits of any trading methodology or strategy, which are the sole responsibility and sole decision of the Trader. All investment decisions are those solely of the Trader. 

4.3. S/he understands that market access times and systems response may vary due to market condition, systems performance and other factors; including third-party entities and circumstances, not controlled by the Company.
4.4. S/he is not under any contractual or other obligation or restriction, which would in any way impair his or her ability to comply with the provisions of this Agreement.

4.5. The Trader agrees to follow the trading instructions orally conveyed to the Company from time to time by the Company supervisory personnel, and or Prop-Trade LTD representatives.

4.6. The Trader understands and agrees that the Trading System services are provided by third party, “as is”, “as available“, without warranty of any kind by the system provider, express, implied or statutory (including, without limitation, timeliness, sequence, completeness, accuracy, or freedom from interruption), any implied warranties arising from trade usage, course of dealing or course of performance, or the implied warranties of merchantability, fitness, for a particular purpose, title and non-infringement. The entire risk as to the quality and performance of the services offered through the Trading System is with the Trader. Nor is there any representation by the Company that such services, or any information provided in connection therewith, will meet Trader’s requirements, be error free, or operate without interruption. Prop-Trade LTD, its broker/dealer, and its clearing broker rely upon sophisticated computer software and hardware to execute transactions, which are subject to failure due to a variety of factors. In addition, the exchanges, NASDAQ and the ECNs have computer systems that sometimes malfunction. Trader understands that among other events,

Trader may experience losses due to system crashes during both peak and low volume periods, the loss of orders, and delayed, conflicting and inaccurate confirmations on orders or cancellations that initiated by Trader. 

5. Limitation of Liability

5.1. It is hereby clarified that the Company, its managers, employees, shareholders and any entity on its behalf, do not claim to advise any person with regards to whether or not the purchase, sale, hold or investment in any security(s) worthwhile. Therefore, the information appearing in any notices, data or other materials appearing therein shall not be viewed as a recommendation or opinion on the subject, and any person making a decision based on the information is doing so at his own risk. The trader proclaims that he is aware that nothing in the information can replace advice which takes into account his person information and needs and/or any other person’s, and that investment in securities can lead to losses. The Company, its managers, employees, and anyone acting on its behalf, may have personal interest in any subject contained on the website and it is possible that they own securities and/or options with respect to securities.

5.2. The trader is solely responsible for all transactions performed by him and/or using his access to the trading account, including all deposit and withdrawal transactions performed with his credit card, and is responsible for the safekeeping of his platform account user name and password. The trader shall be solely responsible for any harm caused as a result of an action or non-action by the trader which will lead to inappropriate or unwanted behavior in his account access.

5.3. The Company reserves the exclusive right to immediately stop the trader's access to the trading account and/or close any trade and/or terminate this agreement without prior notice to the trader, if at any time, if,

according to the company's opinion, the trader has performed any inappropriate and/or unreasonable use/or act in his relations with the company and/or his access to the platform and/or is in breach of this agreement, all with out harming any other right reserved to the company.

5.4. The services provided by the company are designated to traders that possess financial knowledge and experience, and can evaluate the risks involve in speculative trading in general markets, including as a result of market conditions that does not allow execution of limit orders. 

The trader declares that he/she has former knowledge of trading, is in a reasonably strong financial condition in relations to the funds in his account and can consider his trading actions and the risks involved before executing any trade.

6. Indemnification and Waiver of Responsibility

6.1. The trader waves all claims against the company and its delegates of any harm or loss, if suffered, regarding the use of any platform, trading and any other action or service provided by the company or third party, including agreements and pay made by the company to an account manager in the traders account, and any physical on non-physical damage to the trader itself and/or the trader's property and/or equipment etc.

6.2. The Trader hereby agrees to indemnify, defend and hold the Company and its officers, directors, employees, corporate affiliates and agent harmless from any loss, damage, liability, claim, cost, awards and expense, including but not limited to reasonable attorneys’ fees, arising out of or his or her illegal and/or wrongful doing and/or any breach of Agreement. Without in any way limiting the foregoing, this indemnity clause shall apply to all allegations of wrongdoing including allegations of illegal use of insider information and all transactions requiring corrective action. If the Company is informed of any pending action or possible loss against the Trader, the Company may hold reserves otherwise due the Trader in amounts sufficient in the Company’s sole discretion to cover any pending arbitration's, litigation's, customer complaints, unsecured debits and unpaid expenses in connections with the Trader’s trading.

7. Force Major

The Company shall not bear responsibility to any harm or any form which shall be caused to the trader in the event that such harm is the result of a force major and any outside event which is not in the control of the Company. The Company shall not bear any responsibility for any delay in communications and/or failure in the Internet, including, without limitation, Internet, communication and/or computer crashes and/or any other technical failure, whether caused by the telephone companies and various telecommunication lines, the Company’s computers, third party or the trader's Computers.

8. Privacy and Non-Disclosure

8.1. Either during or after the term of this Agreement, the Trader will not communicate, disclose or utilize to his or her own benefit or the benefit of any other entity or persons, any techniques, plans, designs, programs, customer information, or other information not in the public domain pertaining to the business or affairs of the Company or any of its affiliates. Information shall not be considered to be in the public domain if revealed or disclosed in contravention of this Agreement or the agreements made between the Company and other parties.

The Trader agrees not to divulge to any others, nor use any of the foregoing confidential and exclusive information, including the accounts of The Company and/or relationships maintained by the Company. The

Trader hereby agrees that all confidential and exclusive information, including any and all account information, shall remain the exclusive property of The Company under all circumstances. 

8.2. Upon termination of this Agreement, the Trader agrees to immediately surrender to The Company all originals software or computer systems programs, any other documents and material received by the Trader

while retained under this Agreement and in the Trader’s possession, custody or control and to purge all hard drives, tape back-up, CD ROM and any other form of data storage not the property of The Company and under the possession, custody or control of the Trader on any and all such information. The Trader shall not retain or deliver to any other entity or person any of the foregoing or any summary memorandums thereof. 
The Trader shall also return any equipment belonging to The Company. 
8.3. The company takes efforts to protect the trader's personal information. The trader grants his/her consent to the Company performing computerized supervision of his/her use of the services (including, without limitation, use of “cookies” and similar tools) and to use the information for review and/or supervision and/or development and/or maintenance of the quality of services, their availability and/or for the fulfillment of any instruction of any law. Without derogating from the aforesaid, the Company shall be permitted:

8.3.1. To provide the details of the trader to third parties in order to perform the company's obligations in accordance to this agreement and/or to collect funds due (if they are due) to the Company from the trader with respect to the services.

8.3.2. To make use of his/her details in order to provide updates and/or information and/or for publicity and/or for marketing purposes through his/her e-mail address. Cancellation of this consent shall be performed by providing written notice to the Company and shall apply to new publications that have not been sent. 

8.3.3. To provide the details to another or to others in accordance to law.

8.4. Telephone conversations between the Client and the Company may be recorded by the company.

9. Advice

9.1. The Company does not advise the traders in regard to any trading action or non-action, and any tax consequences. The Company may provide or publish general market information, advice or recommendations.

By doing so, the Company give no representation, warranty or guarantee as to their accuracy or completeness or as to the trading and/or tax consequences of any trade. Also, the provision of advice is incidental to the trader's relationship with the Company and provided solely to enable the trader to make independent decisions;

9.2. In the event the Company may provide information to the trader, the Company shall not be responsible for the profitability of such information. The trader acknowledges that the Company shall not be liable for any losses, costs, expenses or damages suffered by the trader arising from any inaccuracy or mistake in any information given to the trader.

10. Relations

10.1. The relationship between the Company and The Trader is client-provider relationship. There will be no employer-employee and/or partnership relationship between the Company and the Trader. The trader understands and agrees that the company profits from the trading expenses cleared from the trader's deposit by the company's broker/dealer. The Trader will only be entitled to receive his deposit back from the company, according to the terms and provisions of this Agreement. 

10.2. Unless otherwise stated in this agreement, the trader is not obligated to a minimum trading volume, minimum trading days etc.; The company may limit the trader trading according to its risk-management rules. 
10.3. If the trader will not perform any trading activity or his trading activity will be in very low volume, for the time period defined by the company, or if the trader does hold minimum funds in his account, defined by the company, the company may, subject to a notice given to the trader, close any open trade and/or the trader's accesses to the account and/or terminate this agreement. (This section is only relevant to the customer not logged trading)
10.4. The trader will not hold and will not be entitled to any intellectual property rights in relation with the company.

11. Tax

11.1. Company's Tax allocations - the Company’s annual taxable income or loss, respectively, from Trader investments and trading, execution, clearing charges, interest charges, administrative fees and such other sources of income as may arise shall be allocated 100% to the company.

11.2. Trader's Tax Allocations -Any tax applying on the trader and/or results from the trader's trading activity, including trading profits and/or trading losses and/or any charges and/or deductions made from the trader deposit, shall be under the trader's full and sole responsibility. The Trader shall personally report and pay any personal, federal, state and local tax liability he is obligated to, if applied. The Company serves as a mediator only and does not deduct tax from the trader's deposit. The company's reserve the right, if ordered by an official entity, to deduct tax from the trader’s deposit and deliver it to the proper tax authority as ordered by the official entity.

11.3. Tax Considerations. Any capital gains, income, transfer, gift or other taxes imposed upon any transferor or transferee as a result of any conveyance of any interest in the Company shall be exclusively the responsibility of the person upon whom such tax is imposed.

12. No rights under this Agreement shall be assignable nor any duties assumed by another party except by an affiliate of The Company. This Agreement shall be binding upon and inure to the benefit of the successors heirs of the Trader. 

13. Other then trading according to the terms described in this agreement, The Trader is not authorized to commit the Company’s funds or to bind the Company to any contract without receiving prior written approval from the Company’s management.

14. Rule of Construction. The parties hereto acknowledge and agree that; 

14.1. Each party has received and read a copy of this Agreement prior to signing it and understands the terms hereof and has afforded the opportunity to consult with an counsel with respect to the execution of the

Agreement;

14.2. The rule of construction to the effect that any ambiguities are resolved against the drafting party shall not be employed in the interpretation of this Agreement; and 
14.3. The terms and provisions in this Agreement shall be construed fairly as to all parties hereto and not in favor of or against any party, regardless of which party was generally responsible for the preparation of this agreement. 

15. Notices and statements

15.1. Any notice required or permitted to be given hereunder shall be in writing. Any notice required or permitted shall be sufficiently given if sent by registered or certified mail or delivered, in person or by overnight

courier, if to the Trader at his or her address as set forth on the signature page hereof, or at such other address as the Trader shall designated by notice to The Company duly given as set forth herein, and if to the Company at Beit Hadfose 12, Jerusalem 94512, or at such other address as the Company shall designate by notice to trader duly given as set forth above. An Email notice of the company to the trader's Email account and/or an electronic message sent to the trader's platform account twill also be considered a written notice, 24 hours after it has been sent by the company.

15.2. All statements regarding the trader's trading activities, daily trading history, deposit state etc., are stated at the trader's platform account. The platform account does not state past trading history, and the trader is responsible to keep his trading records, in order for him to be able to review them in the future.

16. Arbitration. The parties acknowledge that the expeditious and equitable settlement of disputes arising under this Agreement is to their mutual advantage. To that end, the parties agree to use their best efforts to resolve all differences of opinion and to settle all disputes through joint cooperation and consultation. Any dispute, alleged breach, interpretation, challenge or disagreement whatsoever arising out of this agreement (or any other agreement to the extent incorporated herein by reference) that the parties are unable to settle within sixty (60) days, as set forth in the preceding sentence, shall be resolved by final and binding arbitration before a single arbitrator selected and serving under the Israel Bar Association and in accordance with its laws. The arbitration shall be held in, location as is mutually agreed upon by the parties to such arbitration. Such arbitration shall be the exclusive remedy hereunder. The decision of the arbitrator may, but need not, be entered as a judgment in accordance with the provisions of the laws of the State of Israel. If this arbitration provision is for any reason held to be invalid or otherwise

inapplicable to any dispute, the parties hereto agree that any action or proceeding brought with respect to any dispute arising under this Agreement, or to interpret or clarify any rights or obligations arising hereunder, shall be maintained solely and exclusively in the courts of the State of Israel. The award of the arbitrator shall be final, and judgment upon the award rendered may be entered in any court, state or federal, having jurisdiction.

17. The company and the Trader shall hold the ability to bring legal proceedings against the trader in the client's place of residence, immediately and without prior arbitration, in relation to any funds owed by the trader to the company.

In such case, the governing law can be, according to the company's decision, the applicable law at the trader's place of residence

18. No waiver of any breach of any provision of this Agreement shall be deemed a waiver of any preceding or succeeding breach thereof or of any other agreement of provision herein contained. 

19. Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the Israel, excluding any conflict-of-laws rule or principle that might refer the governance, construction or interpretation of this Agreement to the laws of another State. 

20. Severability. Each term and provision of this Agreement is intended to be severable. If any term or provision of this Agreement is determined by a court of competent jurisdiction to be unenforceable for any reason whatsoever that term or provision shall be ineffectual and void and the validity of the remainder of this Agreement shall not be adversely affected thereby. In the event that any provision of this Agreement shall be held unenforceable, the same shall not affect the remainder of the provisions hereof, which shall be given full effect without regard to the invalid portions hereof. The respective rights and obligations of the parties hereunder shall survive any termination of this Agreement to the extent necessary to carry out the intended preservation of such rights. 

21. Entire Agreement - This Agreement and its Schedules contains the entire agreement of the parties hereto with respect to the subject matter hereof. It may be modified or amended only in a writing signed by each of the parties hereto. 

22. Further Action. Each Trader shall execute and deliver all papers, documents and instruments and perform all acts that are reasonably necessary or appropriate to implement the terms of this Agreement and the intent

Name of Trader      ________________________

Trader Signature    ________________________

Date of Signature: 
________________________

E-Mail: 

________________________
Phone: 

________________________

Schedule A

Access and Rules for trading with the company's capital OR TRADERS CAPITAL Access to the company's trading capital, and the trader’s profits payout percentage shall be as follows

[Please mark the desired selection]:

Intraday access:

X Security deposit ratio Payout percentage

[ X ] 1 : 4     100%

[    ] 1 : 6     95%

If the trader shall act according to the company's risk management rules, described as follows (The risk management rules), the trader will not risk losing more then 75% of his deposit: 

Intraday trading rules:

1. The trader may not use more then 90% of the trader's deposit in a single security. 

2. Holding 2 or more securities at the same time must be in securities of different sectors. 

3. Maximum daily average volume of the traded security will not exceed 2.0 million shares. 

Overnight trading rules:

1. Trader will not use leverage for overnight positions

2. The trader may not use more then 66% of the trader's deposit in a single security. 

3. Holding 2 or more securities overnight must be in securities of different sectors. 

4. The security has not lost more then 20% of its value in the last 30 days. 

Any breach of these risk management rules will remove the company's responsibility to any loses in the account, and the trader will be fully and exclusively responsible to the company to cover any capital loss caused to his account.

If you do not want Margin- Sign here ________________
Schedule B

(Charges Schedule)

Please choose your equities commission plan 
[Please mark the desired selection]:

X Plan Details

[      ] A $0.01 per share 

$2.50 min per trade

$0.01 per share for accounts under $10,000.00

ECN and Sec fees Apply

[      ] B $6.95 per trade

Up to 5,000 Shares

$0.005 per additional share

ECN and Sec fees Apply

[      ] C $9.95 per trade

Up to 20,000 Shares

$0.005 per additional share

ECN and Sec fees Apply

[      ] special: _____________________________

Options:

$1 per option contract; Min. 1 option

• Over night daily margin interest of 0.01%/30 (per day) apply for  
   unauthorized balances over1:1
• A minimum security deposit of $3,000 is required for Stocks.
• A minimum security deposit of $5,000 is required for Options.

Price plans are detailed on www.Short-Trade.co.il 

Fees and Prices may change at any time. 
A notice will be e-mailed prior to any change. 

The Company has no control over ECN and SEC fees rates, 
and these may change at any time without prior notice to the Trader. 
The Company will notify the Trader after receiving notice of changes in ECN and SEC fees.

Name of Trader 
_____________________

Trader Signature 
_____________________

Please choose your equities commission plan 
[Please mark the desired selection]:

[      ] Web Software $8 per month.

__________________
[      ] Level 1.5 Software $65 per month. 
__________________
[      ] Level 2 Software $126 per month.    
__________________
Deposit and Withdraw:

· US Deposit fee:  25$ per deposit

· Deposit commission: 0.175%.
· *Conversion fee (If deposited in NIS): 0.19%

· Withdraw commission: 50$ per Withdraw


Deposit not in Dollars will be transferred to dollars according to bank check exchange rates at bank Mizrachi.
If you request a bank guarantee of a lawyer, please check the following option: 

· Guarantee Commission: 2% of the Deposit (at least $10,000 deposit) $50.
Commissions may change according to change in bank and/or trustee services fees.

Name of Trader 
_____________________

Trader Signature 
_____________________
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